


Lucky Cement Limited has been
sponsored by Yunus Brothers Group
(“YB Group”) which is one of the
largest business group of the Country
based in Karachi and has grown up
remarkably over the last 50 years. The
YB Group is engaged in diversified
manufacturing activities including
Textile, Spining, Weaving, Knitting,
Processing, Finishing and Stitching
besides Portland Cement and Power
Generation. The Group consists of
a number of industrial
establishments including:

n Lucky Cement Limited

n Gadoon Textile Mills Limited

n Fazal Textile Mills Limited

n Yunus Textile Mills Limited

n Lucky Textile Mills Limited

n Lucky Energy (Private)
Limited

n Lucky Knits (Private) Limited

n Royale Linen New Jursey - USA

n Security Electric Power Company Limited

The Group is well aware of its corporate social
responsibilities. The Yunus Brothers Group has
established Aziz Tabba Foundation which is
engaged in a number of projects sponsored by the
group or the company include:

n Tabba Heart Institute, Karachi

n Aziz Tabba Dialysis Centre, Karachi

n Women & Children Hospital, Ghazni Khel, N.W.F.P.

n Lucky Welfare Dispensary, Pezu, N.W.F.P.

The 
Yunus Brothers Group 





Directors’ Report
The Directors of your Company have pleasure to
present before you the un-audited financial statements
of the Company for the first quarter ended September
30, 2007.

OVERVIEW
During the period under review, the cement industry in
Pakistan witnessed an overall robust demand growth of
33.64% with break up of 19.32% in domestic and
136.56% in exports as compared to same quarter last
year. The performance of your Company was also very
encouraging as it registered an overall growth of
37.70% with break up of 7.96% in domestic and
124.39% in exports as compared to same quarter last
year. As evident, your Company has focused more on
exports because of higher prices with recognition of its
brand in various regional countries.

Your Company continued to remain dominant in the
Pakistan cement industry during the 1st quarter by
maintaining its position as market leader. During the
period under review, the overall share of your
Company was 18.84% of the industry with export
market share of 36.28%

Your Company became the first Pakistani cement
manufacturer who was granted license to export cement
to India by the Bureau of Indian Standards after
completing a thorough process of evaluation and quality
inspection. By the grace of Almighty, your Company has
started exports of cement to India as well from the
month of September 2007.

OPERATING RESULTS
A comparison of the operating results of the Company
for this quarter ended on September 30, 2007 with the
same corresponding period last year is as under:

Sep-2007 Sep-2006 Inc./(Dec.) %
(Rupees in ‘000)

Sales Revenue 3,651,506 3,166,665 15.31%

Gross Profit 995,150 1,007,116 (1.19)%

Profit after tax 730,600 477,951 52.86%

Earnings per share 2.77 1.81 53.04%
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The prices of cement in the domestic market remained under pressure
during the period under review particularly in the northern markets which
were facing surplus capacity whereas the prices of cement in the south
were 15% to 20% higher due to equilibrium in the demand and supply.
The prices of cement in the international markets remained strong
because of shortage of cement faced by various regional countries
coupled with historically high sea freights that has created a good
opportunity for your Company to reap the benefits of its visionary first
mover advantage with strategic location and export infrastructure. During
this quarter, your Company exported loose cement quantities against the
export contracts executed last year at the market prices prevailed at that
moment of time. The remaining loose cement export quantities against
old contract prices will be completed within this calendar year. The new
export contracts for loose cement have been executed at much higher
prices for next calendar year which will provide further enhanced retention
margin from exports. The FOB prices for bagged cement for GCC, India
and African Countries remained strong during the first quarter ended
September 2007.

During the quarter under review, your Company managed to reduce the
cost per ton of production by 10.67% as compared to same quarter last
year inspite of increase in the prices of coal, furnace oil and packing
material. This cost reduction was mainly achieved by absorption of fixed
cost due to economy of scale and improving the production efficiency of
the plants. Gross profit for the quarter under review was marginally
reduced with a nominal percentage of 1.19% as compared to
corresponding quarter of last year.

The industry is presently facing the threat of ever rising energy cost
which constitutes 65% of cost of production.The C&F prices of coal have
gone above US$110/- per ton in the international market whereas the
prices of furnace oil have also reached all time high level close to
Rs.30,000/- per ton. The management of your Company realizing the
situation has already taken steps in the right direction to mitigate the
effect of rising energy cost by converting its existing Pezu plant power
generation from oil to gas whereas steps are also being taken to run
kilns on gas to reduce the cost of production.

The distribution cost during this quarter was increased by 88.60% mainly
due to the substantial increase in the quantity of export sales by
124.39% as compared to same quarter last year. The deferred tax
provision was reversed during this quarter to the tune of Rs.181.287
million out of cumulative deferred tax provision of Rs.1.515 billion
provided earlier including last year comparative quarter provision of
Rs.187.129 million.

INDUSTRY & LUCKY SALES, GROWTH
A comparison of dispatches of the Company and the industry for the 1st
quarter ended on September 30, 2007 with the same corresponding
quarter last year is as under:
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Description Sep-07 Sep-06 Growth
(Tons) (Tons) %

Cement Industry

Domestic Sales
Cement 5,675,713 4,756,636 19.32%

Export Sales
Cement 1,437,870 661,843 117.25%

Clinker 127,761 – 100.00%

Sub Total 1,565,631 661,843 136.56%

Industrial - Total 7,241,344 5,418,479 33.64%

Lucky Cement

Domestic Sales
Cement 796,485 737,771 7.96%

Export Sales
Cement 536,338 253,142 111.87%

Clinker 31,700 – 100.00%

Sub Total 568,038 253,142 124.39%

Lucky - Total 1,364,523 990,913 37.70%

PRODUCTION
The Production statistics of your Company for the quarter under review as
compared to same quarter last year is as under:

Description Sep-07 Sep-06 Growth
(Tons) (Tons) %

Cement 1,331,151 1,025,426 29.81%

Clinker 1,268,880 907,021 39.90%

MARKET SHARE

Market Share Sep-07 Sep-06
(%) (%)

Domestic Sales
Cement 14.03% 15.51%

Export Sales
Cement 37.30% 38.25%

Clinker 24.81% 0.00%

Sub Total 36.28% 38.25%

Total 18.84% 18.29%

EXPANSION PLAN
We are pleased to report that the work for the expansion program at
Karachi project is progressing on a very fast track. The civil and local
fabrication works are head of schedule, the first part shipment of
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machinery is expected within a couple of months, and the erection
work for certain components including Pre-Heater Tower is expected to
start early third quarter this financial year. The target date fixed for
commissioning of first expansion line is by second quarter financial
year 2008-09.

Realizing the impact of rising oil prices, the management is striving to
switch over to gas based power generation for which components and
parts have already been ordered. The management anticipates that the
first shipment for conversion will come within second quarter whereas
the whole conversion will be completed by the close of this financial
year.

By grace of Almighty, your Company has completed the overall one
million tonnes export of loose cement from its own infrastructure which
was commenced in late February 2007. The exports of loose cement
will further increase on setting up of silo facility at Karachi Port with one
additional ship loader which is expected on line in third quarter of this
financial year.

RAISING OF EQUITY FUNDS THROUGH GDRS
As conveyed earlier the Company has decided to finance further
expansion of 2.5 million tonnes at Karachi project through the issuance
of GDRs in the international market. In this respect, all the necessary
approvals have been obtained by the Company which includes approval
from shareholders and regulatory approvals from the State Bank of
Pakistan and the Securities and Exchange Commission of Pakistan.
The management is fully prepared to complete this transaction at an
appropriate time.

The issuance of GDRs by the Company will further enhance its image in
the international market. The shareholders of the Company will also
enjoy fruits as the financing cost will be reduced substantially which will
in turn improve the profitability and liquidity position of the Company.

FUTURE OUTLOOK
During the quarter under review, the industry achieved an overall growth
of 33.64% as compared to same quarter last year. The growth of cement
is anticipated to continue at a higher growth rate for the rest of this
financial year.

The fundamental of demand and supply of cement in the region has
changed drastically in the recent time as a result huge demand of
cement continue in GCC, India and African Countries. The oil prices
boom has also led huge construction activities in the GCC countries
which has created substantial additional demand of cement in the
region. The economy of various East and South African Countries have
also started performing well in the recent past which has also created
additional cement export potential to our industry.
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The record high sea freights have also provided a golden opportunity to
our Country and your Company for making our exports of cement more
attractive to the GCC, India as well as East and South African Countries
because of the nearest and ideal geographical location of our Country as
compared to other Asia Pacific cement exporting countries like China,
Indonesia and Thailand.

ACKNOWLEDGEMENT
Your Directors express their appreciation to the bankers and financial
institutions that extended assistance in financing to the Company, its
contractors who are working on the expansion projects and the
Company’s workers, staff and executives for their devotion and hard
working.

On behalf of the Board

MUHAMMAD YUNUS TABBA
Chairman / Director

Karachi: October 22, 2007
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Interim Condensed
Balance Sheet         

AS AT SEPTEMBER 30, 2007

(Rupees in ‘000’)

Note Sep 30, 2007 June 30, 2007
(Un-audited) (Audited)

ASSETS
NON-CURRENT ASSETS
PROPERTY, PLANT AND EQUIPMENT 4 20,577,981 20,318,908
LONG TERM DEPOSITS 2,175 2,175

20,580,156 20,321,083
CURRENT ASSETS
Stores and spares 2,477,943 1,993,573
Stock-in-trade 722,981 676,256
Trade debts-unsecured, considered good 545,561 476,667
Loans and advances 298,432 241,948
Trade deposits and short term prepayments 22,775 9,661
Other receivables 279,427 176,546
Tax refunds due from government 538,812 538,812
Taxation – net 67,652 50,057
Cash and bank balances 717,569 1,239,158

5,671,152 5,402,678
TOTAL ASSETS 26,251,308 25,723,761

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized

500,000,000 (June 30, 2007: 500,000,000) 
Ordinary shares of Rs.10 each 5,000,000 5,000,000

Issued, subscribed and paid up 2,633,750 2,633,750
Reserves 7,121,181 6,719,800

9,754,931 9,353,550

NON-CURRENT LIABILITIES
Long term financing 8,906,420 8,329,012
Deferred taxation 1,334,247 1,515,535
Deferred liabilities 155,587 147,245
Long term deposits 28,489 25,863

10,424,743 10,017,655

CURRENT LIABILITIES 
Trade and other payables 1,771,216 1,546,699
Accrued mark-up 364,825 326,181
Short term borrowings 5 3,091,413 2,864,397
Current portion of long term financing 831,818 1,615,152
Sales tax payable 12,362 127

6,071,634 6,352,556 

CONTINGENCIES AND COMMITMENTS 6 – –
TOTAL EQUITY AND LIABILITIES 26,251,308 25,723,761

The annexed notes from 1 to 12 form an integral part of this interim condensed
financial information.
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Interim Condensed
Profit and Loss Account (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2007

(Rupees in ‘000’)

Note September 30, September 30, 
2007 2006

Turnover
-  local 1,896,764 2,301,734
-  export 1,754,742 864,931

3,651,506 3,166,665 

Cost of sales 2,656,356 2,159,549
Gross profit 995,150 1,007,116

Distribution cost 184,000 97,559
Administrative expenses 32,378 21,876

216,378 119,435
Operating profit 778,772 887,681

Finance costs 7 154,113 171,257
Other operating income (226) (18)
Other charges 8 57,226 35,972

211,113 207,211
Profit before taxation 567,659 680,470

Taxation
- Current 18,346 15,390
- Deferred (181,287) 187,129

(162,941) 202,519
Profit after taxation 730,600 477,951

(Rupees)

Basic and diluted earnings per share 2.77 1.81

The annexed notes from 1 to 12 form an integral part of this interim condensed financial
information.



Interim Condensed
Cash Flow Statement (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2007

(Rupees in ‘000’)

Note September 30, September 30, 
2007 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 567,659 680,470
Adjustments for non cash charges and other items

Depreciation 236,344 186,521
Gain on disposal of fixed assets (226) –
Provision for gratuity 10,972 8,514
Finance cost 154,113 171,257

968,862 1,046,762

Working capital changes
(Increase)/decrease in current assets (772,470) 236,568
Decrease in current liabilities (110,678) (450,306)

Cash generated from operations 85,714 833,024

Finance costs paid (115,469) (156,900)
Income tax paid (17,595) (17,842)
Gratuity paid (2,630) (4,095)

(135,694) (178,837)
Long term deposits 2,626 (1,239)

Net cash(used in)/generated from operating activities (47,354) 652,948

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (504,660) (65,272)
Sale proceeds on disposal of fixed assets 9,470 –

Net cash used in investing activities (495,190) (65,272)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term finances (205,926) (1,965,352)
Short term borrowings 478,593 683,085
Dividends paid (135) (4)

Net cash generated from/(used in) from financing activities 272,532 (1,282,271)
Net decrease in cash and cash equivalents (270,012) (694,595)
Cash and cash equivalents at the beginning of the period 982,937 1,417,883
Cash and cash equivalents at the end of the period 712,925 723,288

CASH AND CASH EQUIVALENTS
Cash and bank balances 717,569 881,121
Short term  borrowings (4,644) (157,833)

712,925 723,288

The annexed notes from 1 to 12 form an integral part of this interim condensed
financial information.
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Interim Condensed

Statement of Changes in Equity (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2007

(Rupees in ‘000) 

Capital reserve Revenue reserve

Issued, Share General Unapprop- Total Total 
subscribed and premium Reserves iated profit reserves equity
paid-up capital

Balance as at July 01, 2006 2,633,750 990,000 – 3,445,883 4,435,883 7,069,633
Transfer to general reserves – – 3,000,000 (3,000,000) – –
Final dividend for the year 
ended June 30, 2006 
@ Re. 1/- per share – – – (263,375) (263,375) (263,375)
Net profit for the period – – – 477,951 477,951 477,951
Balance as at 
September 30, 2006 2,633,750 990,000 3,000,000 660,459 4,650,459 7,284,209

Balance as at July 01, 2007 2,633,750 990,000 3,000,000 2,729,800 6,719,800 9,353,550
Transfer to general reserves – – 2,000,000 (2,000,000) – –
Final dividend for the year 
ended June 30, 2007
@ Rs.1.25 per share – – – (329,219) (329,219) (329,219)
Net profit for the period – – – 730,600 730,600 730,600
Balance as at 
September 30, 2007 2,633,750 990,000 5,000,000 1,131,181 7,121,181 9,754,931

The annexed notes from 1 to 12 form an integral part of this interim condensed financial information.
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Notes to the Interim Condensed

Financial Information (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2007

1. THE COMPANY AND ITS OPERATIONS
Lucky Cement Limited was incorporated in
Pakistan on September 18, 1993 under the
Companies Ordinance, 1984 (the Ordinance). The
shares of the Company are quoted on all the three
stock exchanges in Pakistan. The principal activity
of the Company is manufacturing and marketing
of cement. The registered office of the Company
is located at Pezu, District Lakki Marwat in North
West Frontier Province (NWFP). The Company
has two production facilities at Pezu, District Lakki
Marwat in NWFP and at Main Super Highway in
Karachi, Sindh.

2. BASIS OF PREPARATION
These interim condensed unaudited financial
statements are required under Section 245 of the
Ordinance and have been prepared in accordance
with the requirements of the International
Accounting Standard (IAS)-34 “Interim Financial
Reporting” as applicable in Pakistan. The interim
condensed financial information does not include
all the information and disclosures required in the
annual financial statements and should be read in
conjunction with the Company’s annual financial
statements for the year ended June 30, 2007.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted in the preparation
of this interim condensed financial information are
consistent with those followed in the preparation of
the Company’s annual financial statements for the
year ended June 30, 2007.
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4. PROPERTY, PLANT AND EQUIPMENT
4.1 The following additions and deletions were made during the period

to operating fixed assets:
(Rupees in ‘000’)

Additions Deletions

Operating fixed assets 
Land - free hold 318 –
Building on free hold land 1,071 –
Plant and machinery 26,583 –
Quarry equipment 753 –
Vehicles 51,322 9,881
Furniture and fixtures 568 –
Office equipment 840 80
Computer and accessories 1,587 –
Other assets 3,918 22

86,960 9,983

4.2 The following is the movement in capital work-in-progress during
the period/year:

(Rupees in ‘000’)

September 30, June 30, 
2007 2007

Opening balance 202,520 2,801,393
Add: Additions during the period/year 445,042 1,861,116
Less: Transferred to fixed assets (27,344) (4,459,989)
Closing balance 620,218 202,520

4.3 Borrowing costs amounting to Rs. 12.143 million (June 30, 2007:
Rs. Nil) have been capitalized in capital work-in-progress upto the
balance sheet date.

5. SHORT TERM BORROWINGS – Secured 
The Company has short term financing facilities aggregating to
Rs.5.8 billion available from various banks. These facilities are
secured and repayable within one year. The rate of mark-up on
these facilities ranges from 5.49% to 10.79% per annum.

6. CONTINGENCIES AND COMMITMENTS
6.1 Contingencies

There are no major changes in the status of contingencies as
reported in the annual financial statements for the year ended June
30, 2007 except for the dismissal of appeal by the Honorable
Supreme Court of Pakistan filed by the Federal Board of Revenue
against the decision of Peshawar High Court regarding registration
of all dealers/distributors/whole sellers and suppliers of cement with
the Sales tax department as fully explained in note 21.3 to the
annual published financial statements for the year ended June 30,
2007. There is no financial impact of the case on the Company.
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6.2 Commitments
(Rupees in ‘000’)

September 30, June 30, 
2007 2007

Capital Commitments
Plant and machinery under letters of credit 4,541,343 768,366
Civil works and others 17,915 61,880

Other Commitments 
Stores, spares and packing material under letters of credit 911,113 626,679
Bank guarantees issued on behalf of the Company in 

respect of letters of credit 533,488 533,488

7. FINANCE COSTS
This is net of gain on change in fair value of derivatives amounting to
Rs.120.107 million (Sep 30, 2006: Rs. 42.764 million).

8. OTHER CHARGES
This includes exchange loss amounting to Rs.32.26 million
(September 2006: Nil) on foreign exchange loans and cross currency
swaps.

9. TRANSACTIONS WITH RELATED PARTIES
Related parties of the Company comprise associated undertakings,
directors and key management personnel. Transactions with related
parties during the period, other than remuneration and benefits to
key management personnel under the terms of their employment,
are as follows:

(Rupees in ‘000’)

September 30, June 30, 
2007 2007

Associated Undertakings
Sale of cement :
Lucky Textile Mills Limited 2,547 15,663
Gadoon Textile Mills Limited 736 2,425
Yunus Textile Mills Limited 94 523
Fazal Textile Mills Limited 3,818 529
Lucky Energy (Private) Limited – 124
Lucky Knits (Private) Limited – 1,343
Lucky Paragon Ready Mix Limited 9,983 –
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10. DATE OF AUTHORISATION FOR ISSUE
This interim condensed financial information was authorised for
issue on October 22, 2007 by the Board of Directors of the
Company.

11. CORRESPONDING FIGURES
Certain prior period’s figures have been reclassified consequent
upon certain changes in current year’s presentation. The  summary
of material reclassifications are as follows:

Reclassification Nature (Rupees in ‘000)
From To

Turnover – net Distribution Export logistic charges 88,662

12. GENERAL
Figures have been rounded off to the nearest thousand rupees.
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MARKETING 
OFFICES

MULTAN 
Al-Najaf Center,
Near Sayal Medical Center,
Katchery Chowk, Multan
Tel : (+92-61) 4510021
UAN : (+92-61) 111-786-555
Fax : (+92-61) 4519471

PESHAWAR 
Ground Floor, Aptma House,
Jammrud Road, Peshawar.
Tel : (+92-91) 5844903,
5840271, 5701750, 5705189
UAN : (+92-91) 111-786-555
Fax : (+92-91) 5850969

D.I. KHAN 
Mezzanine Floor, State Life
Bldg, East Circular Road,
D.I. Khan.
Tel : (+92-966) 713799, 712279
Fax : (+92-966) 712279

ISLAMABAD 
House No. 1-A,
Street No. 70,
Sector F-8/3, Islamabad.
Tel : (+92-51) 2855812, 2855818
UAN : (+92-51) 111-786-555

QUETTA 
F-1 , The Institute of Eng
Bldg, Zargoon Road, Quetta.
Tel : (+92-81) 2837853
UAN : (+92-81) 111-786-555
Fax : (+92-81) 2837583

HEAD OFFICE
& SHARES DEPTT.

6-A, M. Ali Housing Society,
A. Aziz Hashim Tabba Street,
Karachi 75350 - Pakistan.
Tel : (+92-21) 4530450, 4530454,
4313709, 4313701
UAN : (+92-21) 111-786-555
Fax : (+92-21) 4534302
E-mail : info@lucky-cement.com
luckycm@cyber.net.pk

PEZU PLANT

Pezu, District Lakki Marwat,
N.W.F.P. Pakistan.

KARACHI PLANT

58 Kilometers
on Main Super Highway,
Gadap Town, Karachi.

CENTRAL MARKETING OFFICE

2nd Floor, Al-Hassan Plaza,
Jamia Ashrafia,
Main Ferozpur Road,
Lahore - Pakistan.
Tel : (+92-42) 7530436, 7530480
7530481, 7530482
UAN : (+92-42) 111-786-555
Fax : (+92-42) 7530435
E-mail : gmmarketing@lucky-cement.com



FIRST QUARTER REPORT Lucky Cement Limited
20






